
• OMB APPROVAL
' 18008773 9 OMBNumber: 3235-0123

Expires: August 31,2020

Estimated averageburden

SEC ANNUAL AUDITED REPORT hoursperresponse......12.00

MM Processing FORM X-17A-5
Chon SECFILENUMBER

PART III
D 0 12018 am

FACING PAGE

Info WN@Cred of Brokers and Dealers Pursuant to Section 17 of the
Se Eties Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING AND ENDING 07/31/18
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

OFFICIAL USE ONLYNAME OF BROKER-DEALER: BrOWn ASSOClateS, InC.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM 1.D.NO.

819 BrOad Street
(No. and Street)

Chattanooga TN 37402
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Huxley Brown 423-267-3776
(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

ROdefer MOss& CO.,PLLC
(Name - if individual, state last.first, middle name)

608 Mabry HOOd ROad KnOxville TN 37932
(Address) (City) (State) (ZipCode)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays acurrently valid OMB control number.



OATH OR AFFIRMATION

I, Huxley Brown , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Brown Associates, Inc· , as

of July 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

PAEft/)oT
Title

This report ** contains (check all applicable boxes):

2 (a) Facing Page. y'
E (b) Statement of Financial Condition. y 4- .....
E (c) Statement of Income (Loss). 5 .'' .
E (d) Statement of Changes in Financial Condition. f .•' STATE \
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' apÊal. OF '..

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. • T ENNONESRSEE :
(g) Computation of Net Capital. ** PUBLIC * A *
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3 . ..
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-

0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital 3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

2 (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



EXEMPTION REPORT

Brown Associates,Inc. ("Company") is a registered broker-dealer subject to SECRule 173-5 ("Reports to

be made by certain brokers and dealers").This Exemption Report was prepared as required by Rule 17a-

5(d)(1) and (4).To the best of its knowledge and belief, the Company states the following:

Throughout the fiscal year ended July 31, 2018, the Company claimed an exemption to SECRule 15c3-3

pursuant to paragraph k(2)(ii) ("identified exemption provision").

The Company has met the identified exemption provision throughout the most recent fiscal year

without exception.

Huxley Brown
Name

Authorized Signature

President
Title

Date
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BROWN ASSOCIATES, INC.

STATEMENT OF FINANCIAL CONDITION

JULY 31, 2018

ASSETS

ASSETS

Cash and cash equivalents $ 1,244,165
Deposits with clearing organizations 10,000
Receivable from clearing organizations 16,366
Securities owned:

Marketable: at market value 48,781

Office equipment and leasehold improvements,

lessaccumulateddepreciationof $54,437 5,405
Deferred taxes 7,535

Stockholder note receivable 100,000
Other receivable 1,098

Other assets 8,888

Total assets $ 1,442,238

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 14,410

Total liabilities 14,410

STOCKHOLDERS' EQUITY
Common stock, no par value, $2 stated value, authorized

1,000 shares, issued 500 shares 1,000
Retained earnings 1,426,828

Total stockholders' equity 1,427,828

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 1,442,238

The accompanying notes are an integral part of these financial statements. 2



BROWN ASSOCIATES, INC.

INCOME STATEMENT

YEAR ENDED JULY 31, 2018

REVENUES
Commissions $ 661,565

Trading gains 6,658
Other revenue 25,481

Total revenue 693,704

EXPENSES
Officer salaries 276,261

Employee compensation and benefits 241,642
Regulatory fees andexpenses 15,739
Occupancy 31,563
Other 66,314

Total expenses 631,519

INCOME BEFORE INCOME TAXES 62,185

Income tax expense 35,905

NET INCOME $ 26,280

The accompanying notes are an integral part of these financial statements. 3



BROWN ASSOCIATES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS'EQUITY

YEAR ENDED JULY 31, 2018

Total

Common Retained Stockholders'
Stock Earnings Equity

Balance at August 1, 2017 $ 1,000 $ 1,400,548 $ 1,401,548

Net income - 26,280 26,280

Balance at July 31, 2018 $ 1,000 $ 1,426,828 $ 1,427,828

The accompanying notes are an integral part of the financial statements. 4



BROWN ASSOCIATES, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JULY 31, 2018

CASH FLOW FROM OPERATING ACTIVITIES
Net income $ 26,280
Non cash income/expenses included in net income:

Depreciation and amortization 2,930
Unrealized gain on marketable securities (6,658)
Deferred income tax expense 5,534

(Increase) decrease in operating assets:
Receivables from clearing organizations (11,104)
Other assets 9,551

Decreasein operating liabilities:
Accounts payable and accrued liabilities 2,937

Net cashfrom operating activities 29,470

NET CHANGE IN CASH 29,470

Cash and cash equivalents - beginning of year 1,214,695

Cash and cash equivalents - end of year $ 1,244,165

The accompanying notes are an integral part of these financial statements. 5



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2018

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Brown Associates, Inc. (the "Company") is a Tennessee corporation formed in 1969.The Company is a

non-carrying broker dealer that provides general investment andmanagement advisory servicesrelating to

investment venture capital and pension and profit sharing plans as well as investment banking services.
Additionally, the Company sells and distributes various investments such as securities, mutual funds and

insurance contracts. The Company does not ordinarily provide credit to its customers. Fees and
commissions are normally received from the entities offering the various investments.

Marketable Securities

The Company carries investments in marketable securities at fair value in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) Topic 820,Fair Value
Measurement. Unrealized gains and losses resulting from changes in the market value are charged or
credited to operations in the current period.

Depreciation and Amortization

Depreciation and amortization are provided using the straight-line method over the estimateduseful lives
of the depreciable assets. Estimated useful lives are as follows:

Asset Life

Office equipment 5-7 years
Leasehold improvements 15 years

Concentration of Risk

The Company maintains cash on deposit with federally insured banks. At times, the balances in these

accounts may be in excessof federally insured limits. Cash equivalents include investments which arenot

insured by the Federal Deposit Insurance Corporation (FDIC), but may be insured by the Securities
Investor Protection Corporation (SIPC). At times, these investments may be in excess of SIPC limits.

Income Taxes

Income tax expense includes federal and state taxes currently payable and deferred taxes arising from

temporary differences between income for financial reporting and income tax purposes. Thesedifferences
result principally from unrealized gains and losses on marketable equity securities and the tax benefits

attributed to net operating loss carryforwards.

(Continued)

6



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Uncertain tax positions

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC 740,
Income Taxes.Under that guidance the Company assessesthe likelihood, based on their technical merit,
that tax positions will be sustained upon examination based on the facts, circumstances and information
available at the end of each period. The measurement of unrecognized tax benefits is adjusted when new
information is available, or when an event occurs that requires a change.

With few exceptions,theCompanyis no longersubjectto U.S.federalandstate tax examinations by tax

authorities for tax years before 2014.

The Company has concluded that there are no significant uncertain tax positions requiring recognition or
disclosure, and there are no material amounts of unrecognized tax benefits.There was $461 federal tax
penalty levied on the Company for underpayment of estimated federal tax for the year ending August 31,
2017.

Recognition of Income

The Company records commissions from life insurance companies as income when received.
Commissions from the sale of general securities and registered investments are recorded asincome when
earned as per terms of the contract.

Uses of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Company considers all highly liquid investments with

original maturities of less than ninety days to be cash equivalents.

(Continued)
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BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising Costs

Advertising costs areexpensed as incurred. There was no advertising expense for the year endedJuly 31,
2018.

NOTE 2 - FAIR VALUE MEASUREMENT

FASB ASC Topic 820 defines fair value, establishes a framework for measuring fair value, and

establishesa fair value hierarchy which prioritizes the inputs to valuation techniques.Fair value is the
price that would be received to sell anasset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date.A fair value measurementassumes that the transaction to sell
the asset or transfer the liability occurs in the principal market for the asset or liability or, in the absenceof
a principal market the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by FASB ASC Topic 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measurefair value into three
broad levels:

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assetsor liabilities
the Company had the ability to access.

• Level 2 inputs are inputs (other than quoted prices included within level 1) that areobservable for

the asset or liability, either directly or indirectly.
• Level 3 inputs are unobservable inputs for the asset or liability and rely on management's own

assumptions about the assumptions that market participants would use in pricing the asset or
liability. (The unobservable inputs should be developed based on the best information available
in the circumstances and may include the Company's own data.)

All securities were valued using Level 1 inputs. Securities owned consisted of $48,781 in equity
securities. There were no securities valued using level 2 or level 3 input valuations.

NOTE 3 - OFFICE EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Major classes of equipment and leasehold improvements and accumulated depreciation are as follows:

Office equipment $ 54,217
Leasehold improvements 5,626

59,843

Less accumulated depreciation (54,438)
Total $ 5,405

Depreciation expense was $2,930 for the year ended July 31, 2018.

8



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2018

NOTE 4 - OTHER ASSETS

Other assetsconsist of the following:

Other receivable $ 1,667

Prepaid federal tax 3,606
Prepaid expenses 3,615

Total $ 8,888

NOTE 5 - INCOME TAXES

Income tax expense consisted of current federal tax of $30,371, deferred federal tax of $1,070, and
deferred state tax of $4,464 for total income tax of $35,905.The deferred tax assetsand liabilities are
estimated using a 21% federal rate and a 6.5% state rate. The Company's effective income tax rate is
higher than what would be expected if the federal andstate statutory rate were applied to income before
income taxes because there was an additional federal tax of $17,217 incurred for the year ending July 31,
2017 that was not accrued and paid until the current year ending July 31, 2018. This amount included
$461 in federal underpayment penalties.

The components of the Company's deferred tax assets/liabilities are as follows:

Deferred taxes consist of the following:

Deferred tax assets - state $ 4,450
Deferred tax assets - federal 3,615
Deferred tax liabilities - federal (530)
Net deferred tax assets $ 7,535

Deferred taxes resulted from the temporary differences in the recognition of assets and liabilities for

income tax purposes as compared to financial statement purposes as follows:

Net operating state loss carryforwards $ 4,119
Unrealized loss on investments 600
Other 2,816
Net deferred tax assets $ 7,535

The state net operating loss carryforwards will expire as follows:

Year ending
July 31, State
2028 $ 31,941
2029 31,432
Total $ 63,373

9



BROWN ASSOCIATES, INC.

NOTES TO FINANCIAL STATEMENTS

JULY 31, 2018

NOTE 6 - RELATED PARTY TRANSACTIONS

The Company leases its building on a month-to-month basis from Ed Brown Family L.P.Certain
members of the Brown Family are stockholders of Brown Associates, Inc. Rental expense for the year

totaled $12,000.

The former President borrowed $100,000 from the Company. The note is payable on demand andaccrues

interest at 2%. It is anticipated that the payment of this note will be settled by the estate of the former

President of the Company.

Garth andBrown InvestmentManagement,LLC is ownedby a stockholderof Brown Associates, Inc.
Garth and Brown reimburses Brown Associates, Inc. on an as needed basis for expenses paid on their

behalf.

NOTE 7 - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires the

maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1(and the "applicable" exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At
July 31, 2018, the Company had net capital of $1,297,423,which was $1,247,423 in excess of its
minimum dollar net capital requirement of $50,000.The Company's net capital ratio was .83 to 1.

NOTE 8 - SUBSEQUENT EVENTS

Management has evaluated events and transactions subsequent to the balance sheet date through the date

of the auditor's report (the date the financial statements were available to be issued) for potential

recognition or disclosure in the financial statements. Management has not identified any items requiring
recognition or disclosure,

10
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BROWN ASSOCIATES, INC.

SCHEDULE - 1 COMPUTATION OF NET CAPITAL UNDER RULE 1503-1
SECURITIES AND EXCHANGE COMMISSION

AS OF JULY 31, 2018

Net Capital:

Stockholders' equity allowable for net capital $ 1,427,828
Add: Other (deductions) or allowable credits:

Total capital allowable 1,427,828
Deductions and/or charges:

Nonallowableassets:
Deferred tax asset 7,535

Furniture, equipment, and leasehold improvements, net 5,405
Stockholder note receivable 100,000
Other receivable 1,098
Other assets 8,888

122,926

Net capital before haircuts on securities positions 1,304,902

Haircuts on securities

Trading and investment securities:
Other securities 7,317

Other - Money Market Fund 162
7,479

NET CAPITAL $ 1,297,423

AGGREGATE INDEBTEDNESS $ 10,804

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital $ 720

Minimum dollar net capital requirement $ 50,000

Excess net capital $ 1,247,423

Excessnet capital at 1,000percent $ 1,237,423

Percentage of aggregate indebtedness to net capital 0 %

There is no material difference between the preceding computation and the Company's

corresponding unaudited part II of form X-17A-5 as of July 31, 2018

l 1
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• Certlfied Public Accountants f 865.583.0560
* • Business Advisors to: rodefermoss.com

608 Mabrv Hood Road

Knoxville. TN 37932

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of Brown Associates, Inc.

We have reviewed management's statements, included in the accompanying Financial and Operational Combined
Uniform Single Report, Part IIA ("Focus Report"), in which (1) Brown Associates, Inc. (the "Company") identified
the following provisions of 17C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.
§240.15c3-3:(2)(ii) (the "exemption provisions") and (2) the Company stated that the Company met the identified
exemption provisions throughout the most recent fiscal year without exception. The Company's management is

responsiblefor compliance with the exemption provisionsanditsstatements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board

(United States) and, accordingly, included inquiries and other required procedures to obtain evidence about the
Company's compliance with the exemption provisions. A review is substantially less in scope than an examination,
the objective of which is the expression of an opinion on management's statements, Accordingly, we do not express
such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth in

paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Knoxville, Tennessee
September 26, 2018

Tennessee | Kentucky | Indiana
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Certified Public Accountants f 865.583.0560
• Business Advisors to: rodefermoss.com

608 Mabry Hood Road

Knoxville, TN 37932

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors of Brown Associates, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600 Rules,

we have performed the procedures enumerated below, which were agreed to by Brown Associates, Inc. (the
"Company') and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) of the Company for the year ended July 31, 2018, soley to assist you and
SIPC in evaluating the Company's compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). The Company's management is responsible for the Company's compliance with

those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the Public Company Accounting Oversight Board (United States).The sufficiency of these

procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries
and bank statements, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III for the

year ended July 31, 2018 with the Total Revenue amount reported in Form SIPC-7 for the year ended July
31,2018,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting no
differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an

opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
beand should not beused by anyone other than these specified parties.

Knoxville, Tennessee
September 26,2018

Tennessee i Kentucky | Indiana



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·o. sox 32,83wash4inigt803n00D.C.20090-2185 SWC-7
(35-REV 6/17) General Assessment Reconciliation (35-REV 607)

For the fiscal year ended __ ÎÛ_À_Ñ_
(Read carefully the instructions in your Working copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which liscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

8-15665 FINRA JUL fM/GNMO any corrections to form@sipc.org and so
BROWN ASSOCIATES INC indicate on the form filed.
POBO11507
819 BROAD ST Nameand telephone number of person to
CHATTANOOG.4.,TN 3N01-2507 contact respecting this form.

2. A. General Assessment(item 2e from page 2) 5

B. Less payment made with SIPC-6 filed (exclude Interest)

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpaymont)

E. Interest computed on late payment (see instruction E) for__ _ days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAYMENT: 9 the box
Check malled to P.O.Box Q Funds Wired ]

Total (must be same as F above) S i S
H. Overpayment carried forward S( 9 )

3. Subsidiaries (8) and predecessors (P) included in this form (give name and 1934 Act registration number)

The SIPC member submitting this form and the

tphearta i nyfowthmai n coente uteddhrer Siesntttheerceobrrect
and complete e o o o her organganony

Dated thel day of rnN.r, 20 . ( EEPf\

This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
. Postmarked . Received Reviewed

Calculations Documentation Forward Copy -

cc
e Exceptions:

ce Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERAL ASSESSMENT

Amounts for t e fiscal per od
beginning 6 i|2.017
and ending Uj 20l %

Eliminate cents

a.mNoalrevenue (FOCUSLine 12/Part ilA Line 9.Code 4030) S 0 003
b. Additions:

(1) Total revenues from the securities business of subsiciaries (except foreign subsidiaries) and
predecessorsnot included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net lossfrom principal transactions in commodities in trading accounts.

(4) Interest and dividend expensededucted in determining item 2a.

(5) Net loss from managementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising. printing, registration lees and legal fees deducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

!c. Deductions:
(1) Revenuesfromthe distribution of shares of a registered open end investment companyor unit

investment trust, from the saleof variable annuities, from the businessof insurance, from investment
advisory services rendered to registered investment companies or insurance companyseparate
accounts, and from transactions in security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageand clearance paid to other SIPC membersin connection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Nel gain from securities in investment accounts.

(6) 100%of commissionsand markups earned from transactions in (i) certificates of deposit and
(ii) Treasurybills, bankers acceptancesor commercial paper that maturenine months or less
from issuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenuedefined by Section 16(9)(L) of the Act)

(8) Other revenuenot related either directly or.indirectly to the securities business.
(See lnstruction C):Be.Ntit. biobotte%mR4 4Š Sar k

(Deductions inexcess of $100400 require documentation)

(9) (i) Total interest anddividend expense(FOCUSLine22iPARTllA Line 13.
Code 4075 plus line 2b(4) above) but not in excess
of total interest anddividend income. S

(ii) 40% of margin interest earned on customers securities
accounts (40% of FOCUSline 5. Code3960). $ È
Enter thegreater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues 9-3

2e.General Assessment@ .0015 s31
(to page 1. line 2.A.)
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